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of the Philippines Independence Act, and suggesting that the pro-
vision for such a tax should be eliminated from the Bill. On the
llth April the Senate acted contrary to the President's recommenda-
tion by adopting, by 59 votes to 17, the proposal for a tax on all
imported vegetable and fish oils, though at the same time they
accepted an amendment put forward by Senator Norris providing
that the proceeds of the tax on Philippine oil should be returned to
the Philippine Treasury. In the final form of the Bill, as it emerged
after the Senate's amendments had been considered by a joint con-
ference of the House of Representatives and the Senate, the Norris
amendment was retained, and the tax on Philippine cocoanut oils and
copra was fixed at 3 cents a pound, compared with 5 cents a pound
on imported oils and fats from other sources. In this form the
President signed the Act. Although the amendments had done some-
thing to meet the objections to the original proposal, they did not
alter the fundamental fact that the Revenue Act imposed restrictions
upon Philippine exports of cocoanut oil which were not in accordance
with the 'spirit and intent5 of the Independence Act. On the 28th
May President Roosevelt sent a special message to Congress asking
that the provision for a tax on Philippine oil might be reconsidered.
He gave three reasons for making this request: first, because the tax
implied the "withdrawal of an offer made by the Congress of the
United States to the people of the Philippine Islands'; second, be-
cause "enforcement of this provision at this time' would 'produce
a serious condition among many thousands of families in the Philip-
pine Islands'; third, because 'no effort' had 'been made to work out
some form of compromise which would be less unjust to the Philippine
people and at the same time attain, even if more slowly, the object
of helping the butter and animal-fat industry in the United States'.
No further action had been taken in regard to the tax on cocoanut
oil when, on the 17th July, in an address at the opening of a new
session of the Legislature, Senator Quezon indicated the course of
action which the Philippine leaders intended to follow in economic
matters.
It appears clearly [he said] 4hat we are now dependent upon the United
States for the continued prosperity of our people and the ability to meet
the burdens of progressive government. It should then be our first
concern (1) to try to secure elirdnation of the provisions of the Ty togs
law which impose a progressive export tax after the fifth year at the
Commonwealth; (2) to raise to a higher figure the limitation mposed on
our right to export free of duty certain articles and products; (3) to make
this arrangement in our trade relations with America permanent, or at
least for a great number of years after independence is granted.